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Secured creditor filed motion for civil contempt, seeking sanctions against Debtor’s attorney,
officer/sole shareholder and billing clerk for causing or allowing debtor- corporation to use creditor's
cash collateral in violation of the Bankruptcy Code and the Court's prohibition order. The Court,
held that: (1) conduct of debtor's attorney did not constitute contempt of court, because the Court
was unwilling to equate inept representation with contempt of court; (2) debtor's officer/sole
shareholder and billing clerk violated both the Bankruptcy Code's cash collateral provision and the
court's prohibition order and, thus, were in contempt of court; and (3) upon determination of the
extent of creditor's actual loss, compensatory sanctions in that amount would be imposed against
debtor's officer/sole shareholder and billing clerk.


